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Commercial Surety Underwriting Guide
COURT-JUDICIAL BONDS
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OVERVIEW OF COURT - JUDICIAL BONDS
A Court-Judicial Bond is generally required in civil court proceedings when a litigant seeks a special right or remedy in advance of a final court decision.  The bond guarantees that if the opposing party incurs damages as a result of the special privilege being granted and the court later determines the privilege was unjustified, the obligee will be made whole.  These are strict financial guarantees and should be underwritten accordingly.  

PLAINTIFF’S BONDS

These bonds are required of the plaintiffs, for the benefit and protection of the defendants, should the plaintiff lose the lawsuit. The plaintiff is liable for any damages that the defendant suffers as a result of the suit where the legal action is resolved in the defendant’s favor. Since the plaintiff voluntarily begins the litigation, these bonds are sometimes referred to as voluntary court bonds.   

DEFENDANT’S BONDS  

Defendant’s bonds generally permit the defendant to regain control of contested property or to postpone the enforcement of a decree affecting rights to property. These bonds block a plaintiff’s action to pursue satisfaction of a claim.  The defendant is the party against who the plaintiff complains and must assume a defensive position.  These are sometimes referred to as a compulsory court bond.  By nature, they are more hazardous than plaintiff’s bonds, and are usually written with some amount of collateral.  

QUALIFYING PRINCIPAL

Since Judicial Bonds are non-cancelable financial guarantees, it is important to underwrite the financial strength of the principal.  Special focus should be place on the liquidity of the applicant.  Liquidity is important because the courts usually provide a very short time period for our principal to make payment before making demand on the surety.  Our principal must have the necessary funds available to pay the penalty immediately. With the proper authorization, we will run a credit report on each principal.

UNDERWRITING ATTORNEY

It is good underwriting practice to research the attorney handling the applicant’s case in the Martindale Hubbell Law Directory. Focus should be placed on the rating of the attorney and the law firm, as well as their law specialty.  (See “Martindale Hubbell Law Directory” in Glossary)

INDEMNITY

If a principal’s financials do not support a given risk, look to third party indemnitors.  Often, insurance companies will step forward and indemnify, up to their exposed policy limits, on behalf of our principal. When underwriting these cases, it is important to make sure any deductibles have been met and our aggregate exposure is covered under the policy limits.

COLLATERAL

As stated above, collateral is a standard requirement for defendant’s court bonds unless our principal is a superb risk.

CLOSING EVIDENCE


Only the court can officially release our bond.  The bonds are non-cancelable and will remain open until exonerated by the court.  To close our file, we need an unconditional release.  If the case was settled out of court, we need evidence that the court accepted the settlement agreement and dismissed the case, and that our principal complied with all the agreements terms.  Any questions on the quality of closing evidence will be directed to our Claims Department. 

We do not underwrite the merits of the case or prejudge the outcome.  (See above under qualifying principal)

ADMIRALTY

CLASS CODE 293
OBLIGATION

HAZARD CODE 3
Admiralty courts have jurisdiction over the high seas and the navigable waters of the United States.  Under Admiralty Law, a ship is a legal person and a legal action is permitted against the ship rather than the company who owns it.  One of the principal remedies in Admiralty Law is the maritime lien against a ship.  It is in connection with such liens that admiralty bonds are required.  

TYPES OF ADMIRALTY BONDS

· Release of Libel (ship): Used to release a libeled ship/cargo, so that it may leave port on schedule.  Bond guarantees payment of judgment and costs if defendant loses the case.

· Limitation of Liability: Used where the total claims filed against a ship exceed ship’s value or owners financial interest in it.  Bond amount is set at the appraised ship/cargo value and bond guarantees payment of judgment and costs if defendant loses the case.

· Libellant’s Cost Bond: Required when libellant begins an action against another party under Admiralty Law.  Bond guarantees payment of all court costs that may be awarded.

TERMS OF OBLIGATION
· Non-Cancelable:  Ask for approximate length of case to determine the term of our bond.

· Acceptable Closing Evidence:  Official court release.

UNDERWRITING INFORMATION


· Degree of Risk: Can be very hazardous obligations due to uniqueness of Admiralty Law and possible penalty sizes.  

· Qualifying Principal: Is principal a U.S. entity?  If yes, financially qualify them as if they were applying for standard attachment bond.  If not, collateral is generally required.

· Marine Insurance: Is there marine insurance that will cover some or all of the loss?  If so, and principal doesn’t qualify for credit on their own, look to insurer as a third party indemnitor (if the insurer qualifies for the credit).  

· Insurance Company Indemnity: If the insurer qualifies and is willing to indemnity on behalf of principal, make certain there are no unexpended deductibles and that insurance limits are adequate to cover entire loss.

BOND FORM

· Statutory or Manuscript: Generally provided by attorney.

· Aggregate Language: Include aggregate language in the bond form.  However, this is not always a possibility.  If an open penalty risk, charge premium based off judgment plus fees, costs and interest for the number of years the case is to remain open.

COLLATERAL
· Without the unlimited indemnity of the marine insurer, collateral is usually a must.

· If open penalty, include fees, costs, pre-judgment interest and several (3) years post-judgment interest in the collateral calculation.


APPEAL AND SUPERSEDEAS BONDS

CLASS CODE 257




HAZARD CODE 5

OBLIGATION
When a court case is settled and a judgment rendered, the losing party may desire to appeal the decision to a higher court.  This bond guarantees the appeal will be prosecuted and the Principal will pay the judgment together with interest and costs, if the appeal court reaffirms that judgment, even if for a lesser amount.

TERM OF OBLIGATION
· Non-Cancelable: Ask the attorney for approximate length of the case to determine the estimated term of our bond. 

· Acceptable Closing Evidence: Official court release, which specifically releases bond and exonerates us from all liability.

UNDERWRITING CONSIDERATIONS
· Qualifying Principal: Principal must not only qualify for the credit, but must also have the liquidity necessary to pay judgment in a short amount of time (Court may only provide principal several days to pay the judgment before making claim on the bond).

· Court Documents: Review final judgment and other documents to determine details of the case.  However, do not underwrite based on merits of the case.  Avoid domestic disputes.

· Professional’s Credentials/Experience: What is Martindale Hubbell’s rating of the law firm handling the case?  Are they experienced in this area of law?

· Insurance: Are there any insurance coverages that would cover all or part of the judgment?  Is so, what are the policy limits and deductible?

· Insurance Company Indemnity: If the insurer is willing to indemnify for a portion of the insured judgment, qualify them for the credit.  Best Ratings are helpful underwriting tools.

BOND FORM (See sample form at end of Section 4)

· Statutory or Manuscript: Statutory forms are generally not negotiable.  However, if the bond form is manuscripted by the attorney, attempt to negotiate the form to exclude all onerous provisions.

· Undertaking Form: California and New York only except undertaking forms (two party agreement between the surety and obligee).  Underwrite requests in those states accordingly.  If other jurisdictions offer an undertaking form, work to negotiate a three party bond form.  


· Bond Amount: Generally based on some percent (over 100%) of judgment plus cost, fees, prejudgment interest and several years post-judgment interest.  If an open penalty bond, our bond covers all defined amounts above whether bond form details them or not.

· Aggregate Language: Always work to negotiate an aggregate penalty clause that takes into consideration several years’ post-judgment interest.

COLLATERAL 

· Generally required unless the principal is an excellent credit risk and has adequate liquidity to make payment in the time frame given by the court.

· If open penalty, include fees, costs, pre-judgment interest and several years (3) post judgment interest in the collateral calculation.


ATTACHMENT

CLASS CODES 248, 278
OBLIGATION

HAZARD CODE 2
These bonds involve placing a defendant's property into the court's custody, at the request of the plaintiff, before a trial, as security for a plaintiff's claim.  Property is held in the custody of the court until the case is settled.  

TERM OF OBLIGATION
· Non-Cancelable:  Term can vary; generally not a long-term obligation.

· Acceptable Closing Evidence:  Official court release.

UNDERWRITING INFORMATION
· Degree of Risk:  Not highly hazardous.  Freely written for qualified principals, but avoid domestic disputes.

· Court Documents: Copies of court documents.

· Facts of Case: Why is the plaintiff requesting the bond?  What property is being attached?  How long will the bond be in force?  Value of the attached property?  Is the property essential to the operation of a business?  Can the property spoil or require special maintenance?  If so, what actions are being taken to remedy any problems?

· Professional’s Credentials/Experience:  Information on the attorney or law firm is available in the Martindale Hubbell Law directory (see Glossary).  

· Principal's Financial Strength:  Does the principal financially support unsecured surety credit for this risk category?

BOND FORM (See sample form at end of Section 4)

· Statutory or Manuscript: Generally provided by the attorney.

· Is bond penalty inclusive of any fees, costs, and/or interest in addition to the bond amount?

· Aggregate Language:  Limits the liability of the surety to the penal amount (see Glossary).

COLLATERAL
· Collateral is a consideration based on degree of risk and qualification of the principal.


COSTS/REMOVAL

   CLASS CODE 291




HAZARD CODE 1

CLASS CODES 292, 297

OBLIGATION

HAZARD CODE 3
Cost Bonds guarantee payment of court costs, such as fees to the clerk of courts.  They may be required if the plaintiff does not maintain an office or if they are a non-resident of the state.  

Removal Bonds guarantee the payment of court costs assessed against the principal, if they request a case be removed from a state court to either another state or a federal court.  If the case was improperly removed, the principal is liable for the costs of the court.

TERM OF OBLIGATION
· Non-Cancelable: Bond is in effect until the court closes the case and documents payment by the principal of all assessed amount covered under the bond.

· Acceptable Closing Evidence: An official court release is the best closing evidence.  However, these bonds are usually very small, so adjust your requirement for closing evidence accordingly.  (See Premium Considerations below)

UNDERWRITING INFORMATION


· Degree of Risk: Bond amounts are usually very small (~$500) and the exposure is minimal.  They are freely written for financially qualified principals.

· Qualifying Principal: Does the principal have the financial strength to qualify for this financial guarantee?

·  Court Documents: Not generally required for small bonds.  If the penalty seems very large or is an open penalty, you may want to request court documents to better understand the case and potential exposure.  

· Red Flags: If a defendant requests a Cost Bond, be certain the bond is not also guaranteeing payment of judgment and other related costs.

BOND FORM (See sample form at end of Section 4)

· Statutory or Manuscript: Generally provided by attorney.

· Open Penalty: Some jurisdictions require that no fixed amount be placed in the bond form.  It is up to the underwriter to research our potential exposure under the bond.  Again, be careful if the bond is related to an appeal.

COLLATERAL
· Generally not required. Due to its bond size, the premium is too small to justify the handling costs of collateral.

PREMIUM CONSIDERATIONS 
· Term Premium, one-time premium charge.


DISCHARGE OF MECHANICS LIEN

(due to the hazardous nature of this obligation, these bonds are generally only considered for existing hartford contract surety accounts.)
OBLIGATION
CLASS CODES 246, 247, 276, 277




HAZARD CODE 5
A lien could be placed on property by anyone, if they feel money is owed to them for any reason.  The most common type is from a contractor who hasn’t been paid for labor and/or materials.  In order to clear the title of the property for sale, a Release of Lien Bond is necessary.  This bond guarantees payment of any judgment that is rendered against the owner or contractor.

TERM OF OBLIGATION
· Non-Cancelable
· Acceptable Closing Evidence:  Official court release.  (The bond expires in some jurisdictions if the lien is not perfected.)

UNDERWRITING INFORMATION

· Degree of Risk: Hazardous obligation.  Strict financial guarantee - underwrite accordingly.  

· Qualifying Principal: Principal must not only qualify for credit but must also have the liquidity necessary to pay judgment in a short period of time (Court may only provide principal several days to pay before making claim on bond).  Is this for a Hartford Contract Surety Account?
· Claim Information: What is the nature of the claim? What is the principal’s position regarding the claim?  Is there a Performance & Payment Bond in place?  If so, with whom?

BOND FORM (See sample form at end of Section 4)

· Statutory or Manuscript: Generally provided by the attorney.

· Bond Amount: How was the penalty developed?  Is it double the lien amount?

· Aggregate Language: Work to get this language placed in the bond.

COLLATERAL 

· Collateral may be required to write the bond, but the release of collateral can be problematic due the to the difficulty in obtaining acceptable cancellation evidence.

INDEMNITY TO SHERIFF

CLASS CODES 284, 285, 286





HAZARD CODE 1
OBLIGATION

Indemnifies the sheriff against claims, loss, costs or damages resulting from damage to a party's property in the event of an invalid seizure.  If a claim or ownership of property is unclear, the sheriff could be held liable for damage or wrongful seizure.

TERM OF OBLIGATION
· Term bond
· Non-cancelable.

· Acceptable Closing Evidence: There is no standard closing evidence issued for this type of bond.  Therefore, closing evidence is generally not required. 
UNDERWRITING INFORMATION

· Degree of Risk: Depends on the circumstances of case. Avoid domestic disputes.

· Qualifying Principal: Does the principal qualify for the risk? 

· Case Information: Why are goods being seized?  What is nature of seized goods i.e. perishable?  Does the sheriff require bond for all seizures or only this case?

BOND FORM (See sample form at end of Section 4)

· Aggregate Language:  Is the surety's liability limited to the bond amount?

· Bond Amount:  How was it developed?

· Statutory or Manuscript: Depending on circumstances.
PREMIUM CONSIDERATION

· If the bond amount is $50,000 or less, there is a one-time premium charge.  For bond amounts greater than $50,000, an annual renewal premium is charged.


PRELIMINARY INJUNCTION AND TEMPORARY RESTRAINING ORDER 

CLASS CODES 244, 245, 274, 275




HAZARD CODE 3

OBLIGATION
An injunction is a judicial order issued by a court to the plaintiff whereby the defendant is required to do or refrain from doing a particular act until the issue is decided in court.  The bond guarantees that the Plaintiff will indemnify the defendant against all damages and costs if the court rules in the defendants favor.  Please note that these bonds are more hazardous than other plaintiff bonds and should be underwritten, as you would underwrite a defendant bond. 

TERM OF OBLIGATION

· Non-Cancelable: Can estimate length by examining type of injunction - A temporary restraining order (TRO) is generally very short-term, whereas a preliminary injunction can last a longer period of time.

· Acceptable Closing Evidence: Official court release.

UNDERWRITING INFORMATION

· Degree of Risk: Can be a hazardous obligation, depending on the circumstances of the case.  If one surety writes the TRO and that bond is not released and then writes a Preliminary Injunction Bond, their liability may stack.  

· Qualifying Principal: Does the principal financially qualify for the risk?  Keep in mind the possible stacking of liability, if entertaining a TRO.

· Case Information: What are the circumstances behind the need for a bond?  What is the injunction requiring one party to, or not to do?  What type of damages could a defendant suffer by being required to refrain from action?  (Often court papers are the best source of information).

· Professional’s Credentials/Experience: Is the attorney experienced with proceedings of this type, size and complexity?  Check Martindale-Hubbell Law Directory.

BOND FORM (See sample form at end of Section 4)

· Statutory or Manuscript: Generally provided by the attorney.

· Bond Amount: Usually set by the court.  Inquire how they ascertained the bond penalty, if not spelled out in the court document.

· Aggregate Language: Generally not permitted on Preliminary Injunction Bonds, but attempt to negotiate a clause into the bond form.

COLLATERAL
· As with other defendant obligations, collateral is often taken to support these risks.



RELEASE OF ATTACHMENT

RELEASE OF GARNISHMENT

COUNTER-REPLEVIN

CLASS CODES 242, 243




HAZARD CODE 3

CLASS CODES 271, 272, 273




HAZARD CODE 5


CLASS CODES 241




HAZARD CODE 4


CLASS CODES 240, 270




HAZARD CODE 5
OBLIGATION
Guarantees that property will be surrendered or its value will be remitted to the plaintiff, if the court decides in favor of the plaintiff.  In some jurisdictions, the bond guarantees payment of judgment with interest and costs regardless of value of the property.

TERM OF OBLIGATION

· Non-Cancelable.
· Acceptable Closing Evidence:  Official court release.


UNDERWRITING INFORMATION

· Degree of Risk:  Can be considered a financial guarantee and the bond can be in force for a long time period.  Degree of risk linked to overall resources of the principal, especially if there is significant decline in the property value or the remaining assets are insufficient to satisfy the judgment.

· Information on Property: What is the description of the property and its estimated value at the time of release?  Who holds title to the property?

· Property Value:  Can the property lose value, be disposed of, or damaged during the course of the proceedings?

· Qualifying Principal:  Current corporate and/or personal statements. Focus on the principal's financial strength and ability to qualify for surety credit.  Determining potential liability under the bond is difficult.  A personal credit check can supplement personal statements, where appropriate.  

· Court Papers:  Copy of attachment and other relevant documents.

· Professional Credentials/Experience:  Information available in the Martindale-Hubbell Law Directory.

BOND FORM (See sample form at end of Section 4)

· Statutory or Manuscript: Generally provided by the attorney.

· Bond Amount:  How was it developed?  Any costs or fees in addition to the judgment amount?  Bond amount equal to the claim plus costs and interest?

· Aggregate Liability: Is the surety's liability limited to the bond amount?

COLLATERAL
· As with other defendant obligations, collateral is often taken to support these risks.


REPLEVIN

CLASS CODE 249,279




HAZARD CODE 2

OBLIGATION
Guarantees that the plaintiff will return the recovered property along with any costs to the defendant, if resolution of the lawsuit favors the defendant.  In a replevin action, the plaintiff claims ownership and entitlement to the possession as opposed to an attachment where the property in question belongs to defendant.

TERM OF OBLIGATION
· Non-Cancelable.
· Acceptable Closing Evidence:  Official court release. 

UNDERWRITING INFORMATION

· Degree of Risk:  Freely written for financially qualified principals, especially if the principal is a reputable merchant or financial institution.  However, if a serious dispute of ownership exists, greater risk is involved.

· Facts of Case:  Description of seized property and reason(s) for seizure.  Perishable items?  What does plaintiff plan to do with property until the court trial?  Rationale for applicant's ownership claim (preferably in writing from attorney).

· Qualifying Principal: Review the corporate and/or personal statements.

· Perfected Security Interest:  Confirm that the applicant for the replevin bond has a perfected security interest in the goods in question. Security interest is a legally sufficient notice that the seller has title to the property, with a claim that is superior to all the buyer's other creditors.  

· Court Papers:  Copies of appropriate court papers.  

· Attorney Qualifications:  Refer to Martindale Hubbell Legal Directory for information on the attorney's background and experience.  (See Glossary).

BOND FORM 
· Bond Amount:  Set by the court.  How was the bond amount determined?

· Aggregate Language:  Include unless otherwise disallowed by court.

COLLATERAL 

· Collateral:  Collateral is a consideration based on the degree of risk and qualification of the principal.


CLASS CODE SCHEDULE
COURT - JUDICIAL
	PRIVATE 

Class Code
	
Court - Plaintiff

	
284, 285, 286
	Indemnity to Sheriff

	
248, 278
	Attachments, Garnishment

	
249, 279
	Replevin, Forthcoming, Claim & Delivery

	
292, 297
	Costs, Removal

	
267
	Petitioning Creditors

	244, 245, 274, 275
	Injunction

	278, 296, 294, 295
	All other Plaintiffs and Claimants

	
	

	
	
Court - Defendant

	240, 241, 242, 243, 270, 271, 272, 273
	Release of Attachment or Garnishment

	240, 241, 242, 243, 270, 271, 272, 273
	Counter Replevin, Redelivery

	244, 245, 274, 275
	Injunction, Temporary Restraining Order

	
265, 293
	Admiralty

	
257
	Appeal, Supersedeas

	246, 247, 276, 277
	Release of Lien

	
288
	Bail Bonds (No authority)


APPEAL \ SUPERSEDEAS BOND

(Sample Bond Form)

KNOW ALL MEN BY THESE PRESENTS, that we, __________________, as Principal, and, __________________, a corporation organized under the laws of the State of ____________, and duly authorized to transact business in the State of ____________, as Surety, are held and firmly bound unto __________________, in the penal sum of ______________Dollars ($______), lawful money of the United States, to the payment of which well and truly to be made we hereby bind ourselves and our heirs, administrators, successors, and assigns, jointly and severally, firmly by these presents.

WHEREAS, on the ____days of______, 20___, a judgment was rendered by the _____Court of the State of________, in and for the County of_________, in the above entitled and numbered action in favor of the plaintiff,_____________, and against the defendant, _____________, adjudging and decreeing that the plaintiff will have and recover from said defendant the sum of ___________Dollars ($____), with interest at ____% per annum from date, until paid, together with the plaintiff's costs in this action; and

WHEREAS, said defendant has appealed, or is about to appeal, to the ________Court of the State of _______, from the above mentioned judgment and the whole thereof, and said defendant desires to suspend execution of said judgment pending such appeal.

NOW, THEREFORE, the condition of this obligation is such that, if the above named defendant,___________, shall prosecute his appeal with effect and shall, if the judgment of the    (appeal)   Court be against him, perform such judgment or decree of said court, and pay all such damages, interest and costs as may be awarded against him on such appeal, then this obligation shall be void, otherwise to remain in full force and effect.

PROVIDED, HOWEVER, that in no event shall the surety's liability exceed the penal sum of this bond.

Signed, sealed and dated this _____day of_____________, 20____.

                                                                    

Principal  Name
ATTEST                                                     
BY
___________________________________
Principal

ATTEST __________________________  ______________________________________________
(Surety's Name)


BY  ____________________________________


Attorney-in-Fact

Seal

APPEAL BOND (UNDERTAKING FORM)

(Sample Undertaking Form)

WHEREAS, ______________________________, Defendant in the above entitled action has appealed to the Superior Court of_________________________from a judgment made and entered in the Court of______________ in favor of_____________________________________, on the ____day of___, 20___ in the amount of _____________________________Dollars($____)

WHEREAS, the said _____________________________________ (herein called Appellant), is desirous of staying the execution of the said judgment against them.

NOW, THEREFORE,____________________, a ________________ Corporation authorized to do business in State of _________________ hereby obligates itself, its successor and assigns and does hereby undertake and promise on the part of said Appellant and binds itself in the amount of ___________________________________ and does pursuant to the statute in such cases, undertake that if the judgment or order so appealed from or any part thereof, is affirmed, or the appeal is dismissed, the appellant will pay the sum directed to be paid by the judgment or order.

Signed, sealed and dated this____ day of_________, 20___.








BY
(Surety Company's Name)








____________________________

                                                                              Attorney-in Fact

Seal

ATTACHMENT BOND

(Sample Bond Form)

KNOW ALL MEN BY THESE PRESENTS, that we, __________, as Principal and, ________, a corporation organized under the laws of the State of_____________, and duly authorized to transact business in the State of ______________, as Surety, are held and firmly bound unto ______________, in the penal sum of _______________Dollars ($______), lawful money of the United States, to the payment of which well and truly to be made we hereby bind ourselves and our heirs, administrators, successors, and assigns, jointly and severally, firmly by these presents.

WHEREAS,_________________________________plaintiff, has commenced an action in the above entitled Court, against ____________________________________, defendant to recover from said defendant the sum of ______________________ Dollars ($______), together with accruing interest, and has filed the necessary affidavits to obtain an order of attachment against said defendant.

NOW, THEREFORE, THE CONDITION OF THIS OBLIGATION IS SUCH, That, if principal(s) shall prosecute said action to effect, return said property to Defendant if return be adjudged, and pay all costs and damages which said Defendant may sustained by wrongful prosecution of said action by Principal, not exceeding the amount of bond stated above, then this obligation shall be void, otherwise to remain in full force and effect.

Signed, sealed and dated this_____day of_____________, 20____.

                                                                                  Principal  Name
ATTEST                                                     
BY
____________________________________



Principal

ATTEST                                                  
________________________________________


                          (Surety's Name)


BY  ____________________________________


Attorney-in-Fact

Seal

COUNTER-REPLEVIN BOND (DEFENDANT'S CLAIM & DELIVERY)

(Sample Bond Form)

KNOW ALL MEN BY THESE PRESENTS, that we, ____________. as Principal, and,

_____________, a corporation organized under the laws of the State of_____________, and duly authorized to transact business in the State of _____________, as Surety, are held and firmly bound unto_____________, in the penal sum of ______________Dollars ($_____), lawful money of the United States, to the payment of which well and truly to be made we hereby bind ourselves and our heirs, administrators, successors, and assigns, jointly and severally, firmly by these presents.

WHEREAS,______________, plaintiff, under and by virtue of an order and requirement duly made and issued in the above entitled action, and to him directed, did, on the ____day of ___________, A.D., 20____, take from the possession of the defendant in the said action the following described property, to wit:

AND, THEREFORE, the said defendant,__________, is desirous that the said property be re-delivered to him by the said__________, plaintiff.

NOW, THEREFORE, the condition of this obligation is such that, in consideration of the premises, and the release of said property to the defendant, that if the principal shall return said property to the plaintiff, if a return be decreed, in the same good order and condition as when released, and shall pay such costs and damages as may be awarded against him in said action, then this obligation shall be void, otherwise to remain in full force and effect.

Signed, sealed and dated this_____day of_____________, 20____.
                                                                                   Principal  Name
ATTEST                                                     
BY
____________________________________



Principal

ATTEST                                                  
________________________________________


                          (Surety's Name)


BY  ____________________________________


Attorney-in-Fact

Seal

DISCHARGE MECHANIC'S LIEN BOND

(Sample Bond Form)
KNOW ALL MEN BY THESE PRESENTS, that we, ________, as Principal, and, ________, a corporation organized under the laws of the State of ____________, and duly authorized to transact business in the State of _____________, as Surety, are held and firmly bound unto _____________, in the penal sum of ___________ Dollars ($________), lawful money of the United States, to the payment of which well and truly to be made we hereby bind ourselves and our heirs, administrators, successor, and assigns, jointly and severally, firmly by these presents.

WHEREAS, on the____day of_________, 20_____,     (Obligee)     filed a lien for the sum of ____________Dollars ($_____), in the office of Clerk of the County of___________________, against     (Principal)     et al, at    (location of subject property)   and,

WHEREAS, said notice of lien purports to have been made and filed as prescribed in the Lien Law of the State of _____________, wherein such lienor claims a lien against the above described property for and on account of labor and/or materials furnished to said  (Principal) , which labor and/or materials were furnished for the construction or improvement of such property, and

WHEREAS, the Court having by an order duly made and entered in the office of the Clerk of the County of ____________________, on the_____day of _________, 20___, directed the said     (Principal)     to execute a bond in the sum of ________________Dollars ($____), to discharge such lien pursuant to the Statute.

NOW, THEREFORE, the condition of this obligation is such that, if the above bounden            (Principal)    shall well and truly pay any and all judgments which may be rendered against the said property in favor of the aforesaid lienor, his successors or assigns, in any action or proceeding to enforce said lien, then this obligation shall be void, otherwise to remain in full force and effect.

Signed, sealed and dated this_____day of_____________, 20____.

                                                                                  Principal  Name
ATTEST                                                     
BY
____________________________________



Principal

ATTEST                                                  
________________________________________


                          (Surety's Name)


BY  ____________________________________


Attorney-in-Fact

Seal

INDEMNITY TO SHERIFF BOND

(Sample Bond Form)

KNOW ALL MEN BY THESE PRESENTS, that we,____________, as Principal, and, _____________, a corporation organized under the laws of the State of ___________, and duly authorized to transact business in the State of ______________, as Surety, are held and firmly bound unto ________________, in the penal sum of ______________Dollars ($_______), lawful money of the United States, to the payment of which well and truly to be made we hereby bond ourselves and our heirs, administrators, successors, and assigns, jointly and severally, firmly by these presents.

WHEREAS, under and by virtue of a certain writ of attachment issued out of the _____Court of ______County, State of_____, in an action wherein _______is plaintiff and ______is defendant, directed and delivered to said _____as Sheriff of said _______ County, State of _______, and in which writ said sheriff was commanded to attach and safely keep so much of certain personal property as would be sufficient to satisfy the sum of _______ Dollars ($____), which, thereupon, the said Sheriff did so attach and take, and

WHEREAS, upon the taking of said property, by virtue of said writ, plaintiff, by due notice given to said Sheriff, claimed the said property as    (his or her)     own, and

WHEREAS, notwithstanding such third party claim by the said______, the said plaintiff requires the said Sheriff to retain such property, under levy, in his possession (or to turn it over to plaintiff, if on writ of execution, unless jurisdiction prohibits).

NOW, THEREFORE, if the said principal    (his, hers or their)      heirs, executors, administrators, successors or assigns, or any of them, shall well and truly indemnify and save harmless the said Sheriff from all damages, costs, charges and expenses of any nature whatsoever, and against all loss and liability which he shall sustain, or in any way be put to, by reason of the levying, taking, sale or retention of said property under such writ in his custody and claimed by______, as aforesaid, then this obligation shall be void, otherwise to remain in full force and effect.

Signed, sealed and dated this _____day of_____________, 20____.

                                                                                  Principal  Name
ATTEST                                                     
BY
____________________________________



Principal

ATTEST                                                  
________________________________________


                          (Surety's Name)


BY  ____________________________________


Attorney-in-Fact

Seal

.
 INJUNCTION BOND

(Sample Bond Form)

KNOW ALL MEN BY THESE PRESENTS, that we,____________, as Principal, and, _____________, a corporation organized under the laws of the State of ___________, and duly authorized to transact business in the State of ______________, and duly authorized to transact business in the State of ____________, as Surety, are held and firmly bound unto ________________, in the penal sum of ______________Dollars ($_______), lawful money of the United States, to the payment of which well and truly to be made we hereby bond ourselves and our heirs, administrators, successors, and assigns, jointly and severally, firmly by these presents.

WHEREAS, the above named plaintiff has duly applied to this court for a preliminary injunction and a temporary restraining order against the defendant in this action, according to the statute in such cases provided.

NOW, THEREFORE, the condition of this obligation is such that, if the said plaintiff shall pay the said defendant such damages as he sustains by reason of said preliminary restraining order or temporary injunction, if the Court finally decides that the said plaintiff is not entitled thereto (or to either or any of them, if more than one defendant), then this obligation shall be void, otherwise to remain in full force and effect.

Signed, sealed and dated this _____day of_____________, 20____.

                                                                                  Principal  Name
ATTEST                                                     
BY
____________________________________



Principal

ATTEST                                                  
________________________________________


                          (Surety's Name)


BY  ____________________________________


Attorney-in-Fact

Seal

REPLEVIN BOND (PLAINTIFF'S CLAIM & DELIVERY)

(Sample Bond Form)

KNOW ALL MEN BY THESE PRESENTS, that we,____________, as Principal, and, _______, a corporation organized under the laws of the State of ___________, and duly authorized to transact business in the State of ______________, as Surety, are held and firmly bound unto ________________, in the penal sum of ______________Dollars ($_______), lawful money of the United States, to the payment of which well and truly to be made we hereby bond ourselves and our heirs, administrators, successors, and assigns, jointly and severally, firmly by these presents.

WHEREAS, it is alleged by___________, plaintiff in the above entitled action, that______, defendant, has in his possession, and wrongfully (or unjustly) detained, certain personal property (or those certain chattels described as) belonging to the said plaintiff, of the value of________________ Dollars ($_____), to the possession of which said plaintiff is fully entitled, and

WHEREAS, the plaintiff, being desirous of having said property delivered to him and, by endorsement in writing upon the affidavit, has required the Sheriff of ________ County, State of_________, to take the said property from the said defendant.

NOW, THEREFORE, the condition of this obligation is such that, if the above named plaintiff shall prosecute action of replevin against defendants with effect and without delay, and that plaintiff shall return the property to defendants if return thereof by adjudged, and in default of such delivery, for the payment of the assessed value of such property and for the payment of all damages for the taking and detention thereof, and for all costs that may accrue in this action, then this bond to be void, otherwise to remain in full force and effect.

Signed, sealed and dated this_____day of_____________, 20____.

                                                                                 Principal  Name
ATTEST                                                     
BY
____________________________________



Principal

ATTEST                                                  
________________________________________


                          (Surety's Name)


BY  ____________________________________


Attorney-in-Fact

Seal
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